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Calendar No. 1526
B S H. R. 8427

[Report No. 1589]

IN THE SENATE OF THE UNITED STATES

Ocroser 31 (legislative day, Ocroser 22), 1963
Read twice and referred to the Committee on Armed Services

SkpreMBER 21, 1964
Reported by Mr. SteNNts, with an amendment

[Strike out all after the enacting clause and insert the part printed in italic]

AN ACT

To provide for the establishment and maintenance of a Central
Intelligence Agency Retirement and Disability System for
a limited number of employees, and for other purposes.

Be it enacted by the Senate and House of Representa-
tives of the United States of America in Congress assembled.
TPEE ISHORTE S4TEE AND DEFINITIONS

Sue: 101 This Aet may be eited as the “Central In-
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2
Pare B—Dermarions
SEe: 1 When ased in this Aet, the term—
1) “Ageney? means the Conteal Intelligenee
fgeney; and
{2) “Dircetor” means the Direetor of Contral
REFIREMENT AND DISABILITY SYSTEM
Panr A—Bspaptasnvmye oF Sysram
REEES AND REGULATIONS
%&%W%&ERWWW%&M%&
fegul&ﬁeﬁs%f%hees%&bﬁsbmemaﬂ&dm&iﬂtenaﬂ%e&&%ﬁ-
Ef&limésedﬁumbeféemp}eyees;fefeﬂed%ehefe&ﬁef&s
the systems; such rules and regulations to beeomo offeotive
bers of the Armed Serviees Committeos of the House and
Senate:
tb)- The Director shall administer the systom in neeosd
established by this Aet:
-ée}lﬁthe%n%efes%seﬂheseeﬂaﬂityefﬁheﬁfeigﬂiﬂ%elﬁ—
geﬂee&eﬁﬁﬁes#the%ed%es&ndiﬂ%éeffﬂﬁhef
%eimplemem%hepfeﬁsee%%eﬁeﬂlr%éd)—(—g—}ef%he%l&—
ﬁeﬁﬂ%@eaﬁty&%ef%@%&s&meﬂded-(—é@%&%
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3
Ld(8)); that the Director of Central Intelligence shall be
responsible for proteeting intelligence seurees and methods
visions of the Administrative Procedure Aet 5 T.8:C- 1001
be deemed to be final and conelusive and not subjeet to
See: 202 Fhere is hereby ereated o fund to be known
a8 the Central Intelligence Apeney Retivement and Disabil-
is referred to heresfter as the fund:
PARTICIPANES
SE6. 203 The Direetor mey designate from time to
determined by the Direetor to be i} in support of Ageney
setivities abroad hazardous to life or health or {3t} so speeial-
ized beeause of seeurity requiremnents as to be elearly dis-
referved to as partieipants; who shall be entitded o the bene-
fits of the system Any partieipant who has eompleted
fifteen years of sexrvice with the Ageney and whese eareer at
that time 19 adjudged by the Dircetor to be qualifying for the

Annroved For Releace " CIA-RDPAR-OO1A0RO0O00O0200220001 -4
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syatem oy eleet to remain a participant of such system for
tiorn shall net be subjeet to review or approval by the
Direetor-
ANNTELANTS
receiving annuities from the fund and all persons; ineluding
suryiving wives and hushbands; widows; dependent widowers;
shell beeome entitled to receive annuities in aceordance with
b} When used in this Aet the term—

) “Widew™ means the surviving wife of a par
ticipant who was married te sueh partieipant for ab
least two years immedistely preceding his desth er is
the mother of issue by marriage to the partieipant:
busband of & participant whe wwas married to such
her death or is the father of issue by marriage to the
perticipant; and who is incapable of selt-support by ren-
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less of age who; beeanse of physieal or mental disability

inenrred before age eighteen; is ineapable of seli-suppert:

In addition to the offprine of the participant and his

or her spouse; the term ineludes (i} an adopted ehild;

and -} a stepehild or recognized natursl ehild whe

received more than eonehalf of his suppert frem the

Pary B—CoMpuLSorRy CONERIBUTIONS

sedary reeeived by eaeh partieipant shall be eontributed to
and alowanees: An equal smn shall also be econtributed
from the respeetive approprintion or fund wwhieh is used
for payment of his salary= The amounts dedueted and with-
held from basie salary together with the amounts so eontrib-
ated from the appropristion or fund shell be depesited by
the Ageney to the eredit of the fund:

b} Bach participant shall be deemed to ecomsent and
agree to saeh deductions from basie selary; and payment less
sueh deduetions shall be a full and eomplete discharge and
regular services during the peried eovered by sueh payment;
exeept the right to the benefits to which he shell be entitled
ander this Act, notwithstanding any Jow; rale; or regulation
affecting the individuals solary: _

Approved For Release : CIA-RDP68-00140R000200230001-4
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Pary C—COMPUHTATION OF ANNUITIES

SR 224 {a) The annuity of o partieipant shall be equad
five eonseentive years of serviee; for whieh full eontributions
have been made to the fund; multiplied by the number of
yeats; not execeding thirtyfive; of service eredit obtained
aeeordance with the provisions of seetions 251 and 252- In
determining the ageregnte period of serviee upon whieh the
anpRibY i to be based; the fenetionnd part of & month; H any;

{J&}Mﬂfeme%fmﬁ;mmamdﬁﬁfﬁeﬁ)&%
mey eleet to receive o redueed annuity and to provide for
on the date fellowing sueh partieipant’s death and terminat-
partieipant’s death shall be 50 per centuin of the amount
of the partieipant’s anhuity eomputed as preseribed in para-
sraph (a) of this seetion; up to the fall amount of sneh an-
nuity speeified by him as the base for the swrviver benefits:
The annuity of the partietpant rasking sueh election shall be
redueed by 24 per centwn of any ameunt up to $2,400 he
eentumn of any aronnt over $2;400 so speeified:

Approved For Release : CIA-RDP68-00140R000200230001-4
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{er)r H an apnuitent dies and s survived by e svife
or hushand and by o ehild or children; in addition to the
anaaity payeble to the sarviving wife or hushand; there shall
be poid to or on behal of eneh child an annuity equal to the
smatest ofs {1 40 per centum of the annuitent’s average

{2} I an annuitant dies and is not survived by a wife
or hushand but by & ehild or ehildren; each surviving ehild
shall be patd an anntity equal to the smellest ofs - 5O per
eenttrm of the anmitent’s avernge baste salary; as determined
ber of ehildren:

{d} H & surviving wife or hushand dies or the annuity
of o ehild is terminated; the annuities of any remaining
children shall he recomputed and paid as though sueh wife;
hushand; or child had not survived the partieipant:

e} The annwity payable to n child under parsgraph
{e} or {d) of this section shall begin on the first day of
the next month after the participant dies and sueh annuity
or any right thereto shall be terminnted upon death; marringe;
or abtainment of the age of cighteen years; exeept thet; H &
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ehild is ineapable of self-support by reasons of mental or
vistons of this Aet and found by the Direetor to be in good
health may at the time of retirement eleet & redueced annuity;
in Hen of the annuity as hereinbefore provided; and designate
in writing o person having an insurable interest {as that term
is wsed i b H-S:0: 2259(h}) in the partieipant to receive
an annuity after the partieipent’s death- The annuity pay-
able to the participant making such election shall be reduced
by 10 per centum of an annuity eomputed as provided in
paragraph {a) of this seetion; and by 5 per ecentum of an
annuity se eomputed for each full five years the person
designated is younger tham the participant; bub such total
reduetion shall not exeeed 40 per eentum. The annuity of &
sarvivor designated under this paregraph shall be 50 per
eentwm of the reduced annuity computed as preseribed above:
The annuity payeble to & beneficiary under the provisions
of this paragraph shell begin on the first day of the nexd
be due or payable:
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REFTIREMENT FOR DIABIEIFY Ok IENCADPAGHY—MEDICAL
serviee eredit toward retirerment under the systen; exeluding
military or neval serviee that v eredited in necordunee with
provisions of seetion 251 or 252{aH2); and whe beeomes
totaly disnbled or incapaeinted for weful and eflictent serv-

= I B U JC R R

NolNe I

iee by reason of disense; Hiness; or injury not dae to vieious
10 habits; intemperanee; or wiliul misconduet on his part;
11 shall; upon his own npplication or upen order of the Diree-
12 tor; be retired on an smmuity computed as preseribed in
13 geetion 224 H the disabled or ineapreitnted participant has
14 less than twenty years of serviee eredit toward his retire-
15 ment under the system at the time he is retired; his annuity
16 shall be computed on the assamption that he has had twenty
1T senrs of service; but the additional service eredit that mey
18 geerne to » purticipant under this prevision shell in ne ease
19 exeeed the difference between his age ab the timae of retive-
20 ment and the mandatory retirement age appheable to his
21 grade in the Ageney:

22 by In each ense; the participant shall be given &
23 wnedienl examinntion by one or more duly qualified physi-
H.R. 8427—2

Annroved For Realeaace " CIA-RDPARNOD1A0RNODND200220001 A
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eians or surgeons designated by the Direetor to econdueb
examinations; and disability shell be determined by the
Direetor on the basis of the adviee of sueh physicians or
surgeons: Unless the disabiliby is permanent; like examina-
tions shell be made annuedly until the anmutent has reached
the statutory mandatery retirement age for his grade in
the Ageney: H the Direetor determines on the basis of
the advice of one or more duly qualified physiciany or sur-
geons eondueting steh examinations thet an ennuwitant has
recovered to the extent that he ean return to duby; the
apnuitont may epply for reinstatement or reappointment in
the Ageney wwithin one year from the date his recovery is

- determined: Tpon epplieation the Director may reinstate

any sueh recovered disability annuitent in the grade in which

- he was serving at time of retirement; or the Director may;

taling inte eonsideration the age; qualifientions; and experi-

ence of sueh annuitent; and the present grade of his eon-

temperaries in the Ageney; appoint him to & grade higher
than the one in which he was serving prior to retirement:
Payment of the annuity shall eontinue until & date six months
after the date of the examination showing reeovery or until
the date of reinstaternent or reappointment i the Agenes;
whichever is earlier: Tees for examinations nnder this pre-
vision; tegether with reasenable traveling and other expenses

inearred in order to sabmit to examination; shall be paid onb

Approved For Release " CIA-RDP68-00140R000200230001 -4
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i1
of the fund: I the annuitunt fails to submib t6 examination
as required under this seetion; payment of the annuity shell
be suspended until eontinuanee of the disnhility is satisfae-
torily established:

{6} H o recovered disabiicy snnaant swhese annuity
is discontinued is for any reason not reinstated or re-
appointed in the Ageney; he shell be eonsidered o have been
separated within the meeaning of paragraphs (o) end (b} of
seetion 234 a8 of the date he was retived for disability and he
shatl; after the diseontintmce of the disability annuity; be
entitled to the benefits of that seetton or of seetion 244{a)
exeept thet he may eleet vohurtary retirerent in aeeordanee
with the provisions of seetion 233 H he ean queliy under #s
provistons:

{d) No participant shall be entitled to receive an an-
aaity wnder this Aet and eompensation for injary o dis-
abitiby to hmself wider the Federsl Lmployees’ Compensa-
tiorr Aet of September & +916; a8 amended 5 B5-6: 761
et sef); eovering the same period of time: This provision
shall not bar the right of eny eloimant to the ereater benefit
eonferred by either Aet for any part of the same period of
time: Neither thiy provision nor any prowisien of the said
Aeb of Septernber T +946; as swnended; shall be so eonstrued
a8 to deny the right of any participant to receive an annuity
wnder this Aet by reason of hiy own verviees and to reeeiwe
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12
conetrrently amy payment under sueh Aet of September 5
1946; a8 amended; by reason of the death of any ether
person:

e} Neotwithstanding any provision of law to the eon-
ceived an award of eompensation in & lump swm ander see-
tton 4 of the Federal Janplovees Compensation Aet of
September % 4016, as amended (5 T80, 764}, excopt
thet where saeh annuity iy payable on account of the same
been paid; vo ek of sueh compensation as has been paid
for any period extended beyond the date such annuity be-
comes effeetive; as determined by the Secretary of Laber;
shall be refunded to the Department of Lobor; to be paid
sueh persen shall reeeive such annuity he shell {1 refand
to the Departraent of Tabor the amount representing such
eommuted payments for sach extended period; or {2} au-
therize the deduetion of sach smount from the annvity pay-
able to him under this Aet; which sanount shall be trans-
mitted to such Department for reimbursoment to such fund:
Peduetions from such annaity mey be made from seceraed
and neeruing payments; or may be prorated against and paid
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Laber shall determine; whenever he finds that the finaneisl
eirenmstanees of the annuitent are sueh as to warrent sueh
deferred refunding:
PEATH BN SERVICE

Sue. 232; {a) In ease a participant dies and no elaim
for annuity is payable under the provisions of this Aet; his
eontributions t6 the fund; with interest at the rates preseribed
of precedence shown i seetion 24-th)=

b} H & partieipant; whe heas at least five years of serv-
military or naval serviee that is eredited in aeeordanee with
the provisions of seetion 251 or 252{a}{(2}); dies before
& widow or n dependent widower; as defined in seetion 204;
steh widow or dependent widower shall be entitled to an an-
aceordanee with the previsions of parngraph {e) of this
section and of seetion 224{a}: Fhe annuity of sueh widow
or dependent widower shall eommenee on the date following
death of the partieipant and shall teeminnte wpon death of
the widow er dependent widewer; or upon the dependent
widower’s beeoming enpable of self-support:

{e} H & partictpant who has at least five vears of serviee

F Y e I _ Y e . S i e Y _ ¥ _ V. V. . v. ey r.v1 . .. 5. 5. .Y .Y .Y .Y Y. Y. Y. Y. Y a4
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tary of naval serviee that s eredited in necordsnee with the
provisions of seetion 2514 or 252{a}{2}; dies hefore sepa-
ration oFr retirernent from the Ageney and is survived by a
svife or & hushband and a ehild or children; eneh swrviving

ehild shall be entitled to an annvity computed i accordanee

with the provisions of seetion 224{e}{1)= The ehilds an-
nuity shell begin and be terminated in accordance with the

- provistons of seetion 224-{e}= Tpon the death of the sarviv-

ing wife or husband or termination of the annuity of a ehild;
the annuities of any remaining children shall be recomputed
and peid as though sweh wife or husband or ehild had net
survived the partieipant:

{d)} H & partieipant whe has at least five years of

ing military or naval serviee that is eredited in aceordanee
~wwith the prowisions of seetion 251 or 252{a){2); dies be-

fore separation or retirement from the Ageney and is net
survived by a wife or husband; but by & ehild or ehildren;
each surviving child shall be entitled to an annuity eomputed
i aeceordanee with the provisions ef seetions 221{e}{2)-
The ehild’s annnity shall beein and terminate in aceordanee
with the provistons of seetion 221{e}x Upon termination
of the axnuity of o ehild; the annuities of any remsining

“ehildren shall be recomputed and paid as though that ehild

had never been entitled 4o the benefit:

A onnsrons somed F o IDalammeas « ISTIA YISO ANA AR YAANRAONANADDSSANANA A
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e} 5 &t the time of his or her death; the partieipant
had less than twenty years of serviee eredit towward rebire-
ment tnder the sycters; the annuities payable in aeeordanee
with patagraph (b} of this seetion shall be eomputed in
aecordanee with the provisions of section 231 on the asswmp-
tion he or she has had twenty years of service; but the ad-
ditional service eredit that may acerte to & deeceased partier
pant under this provisien shall in ne ease exeeed the differ
ence between his or her age on the date of death-and—the
mandatory retivement age appleable to his or her erade in
the Ageney: In ell eases avising under paragraphs (b}
{e}; 44} or e} of this seetion; it shall be assumed that the
deceased participant was quatified for retirerment on the date
of his death:

SEe: 233 Any participant in the system whoe is at least
Rty venrs of age and has rendered twenty years of serviee
rany on his own applieation and with the eonsent of the
Director be retired froma the Ageney and reccive benefits in
aecordanee with the provisions of seetion 221 provided he
has not less then five years of service with the Ageney:

Sme. 234, (o) Any participant who separates frem the
Agency after obtaining b least five years of serviee eredit
toward retiroment under the system; exelding military or
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naval serviee that is eredited in aeceordanee with the pre-
wistons of seetion 264 or 252(n}{2)5 may; Bpon separation
from the Ageney or at any time prior to becoming eligible
for an annuity; eleet to have his eontributons o the fund
retarned to him in aceordance with the provisions of seetion
separation was based in whele or in part on the greund of
disloyalty to the United States) to leave his eontributions in
the fand and reeeive an annnity; comnputed as preseribed in

b} H o participant whe has qualified in aceordanee
with the provisions of paragraph {a) of this seetion to re-
eeive o deferred annnity eommeneing at the age of sixty dies
before renching the age of sixty his eontributions o the fund,
with interest; shell be paid in accordance with the previsions
of seetionsy 241 and 281
ye&fs&ﬁq&&liﬁviﬂg&ﬂd&%%&le%%ﬂye&%sefsefﬁee%h
the Ageney Any individual so retired who dees not meet
ﬁdedfeyiﬁdiﬁéﬁ&lsiﬂgmde@r%%—%&s&eteaﬁﬂpmgp&ph

Approved For Release : CIA-RDP68-00140R000200230001-4
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{d) The Direetor may in his diseretion retire partiei-

shall reeceive—

1) ene-twellth of a year’s selary at his then ear-
rent salary rate for each year of serviee and proportion-
ately for & fraection of & year; bub not exeeeding a total
of one year’s salary at his then eurrent selary rate; pay-
able without interest; from the fund; in three equal in-
stathments on the 1st day of Jamuary following the par-
tietpant’s retivement and on the two anniversaries of this
date immediately following: Provided; That in speeial
eases; the Direetor may in his diseretion aeecelerate or
eombine the installmentss and

2} & refund of the eontributions made to the fand;
with interest as provided in seetion 241-{a); exeept that
in liewn of sueh refund such partieipant; # he has ot least
five years of serviee eredit tosvard retirement under the
system; exeluding military or neval serviee that is
eredited in aecordanee with the provisions of seetion 251
or 252(n)(2); may eleet to rocoive retirement benofits
on renching the age of sixty in secordance with the pro-
visions of seetion 221 In the event that & partieipant
whe was separated from grade G518 or G512 and whe
has eleeted to reeeive retirement benefits dies before

I.R. 8427—3

Approved For Release : CIA-RDP68-00140R000200230001-4
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resching the age of sixty; his death shall be eonsidered a
death in serviee within the meaning of seetion 232 In
the event that & participant who wes separated from
grade GS—1 or below and swho has eleeted to receive
retirement benefits dies before renching the age of sixty;
the total amount of his econtributions made to the fund;
with interest as provided in seetion 241{a}; shall be
paid in aeceordance with the provisions of seetion

241-h)-

{ey Neotwithstanding the provisions of seetion 3477 of
the Revised Statutes; as amended (81 T-S:C- 203); or the
Provisions of any other law; & participant whe is retired in
aceordanee with the provisions of paragraph {d) of this see-
ﬁeﬁshaﬁh&%%heﬁgh%teaes}glﬂte&ﬁyﬁeﬁeﬂefee%
ﬁeﬁ%he%eleef&ﬂypa%eiﬁhebeﬁieﬁ%sfeee#&blebyhim
puarsaant to paragraph {d){1) of this seetions

MANDATORY RETIREMENT FOR AGHE
GS%S-ef&bevesh&Hapeﬁfeaeh&ﬁgﬁhe&geeiﬂiﬁy—ﬁ%be
retived from the Ageney and reeeive retivement benefits in
secordance with the provisions of seetion 221, but whenever
the Direetor shall determine it to be in the publie interest;
hem&ye&te&dwh&pwﬁfﬁpmmvieeﬁe%&peﬁedﬁ%m

b} Any participant in the system, other then in grade

Approved For Release : CIA-RDP68-00140R000200230001-4
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GS18 or above; shall upen veavhing the age of sixty be re-
tived from the Aceney nnd reeeive retirernent benefits in ae-
cordanee with the provisions of scetion 224 bt whenever the
Director shall determine i to be in the publie interestz he

may extend such & participant’s serviee for & peried not to

Sue. 241 {a) Whenever o participant becomes sepa-
}&teé#eﬂ&%heécgeﬂeyw%heﬂ%beeemmgehgtblefef&a
pnnnity or & deferred annuity aecordanee with the pro-
isions of this Aet; the total ameant of contributions from his
&&]ﬁfymé%hiﬂ%efes%ﬂ%ﬂmﬁ%épe%eeﬂ%&mp&wﬁﬂﬂ;
compounded amnually as of December 81; and proper-
ﬁe%ely%efﬂ%peﬁedseweééﬂﬁﬂg%heye&fefsep&mﬁéﬂ
including il eontributions made during or for sneh periods
exeept&smﬁdeéh&geeﬁea%%sh&ﬂbefe%&fﬂeé%hém:

—(—b}-h&%heeveﬂﬁth&s%hete%&leen%ﬁb&ﬁeﬂsef&feﬁfed
partieipant; other then voluntary econtributions made in
accordance with the provisions of seetion 281; with inberest
&%4pefeeﬁ%ampe¥aﬁmmteempeﬂﬂéeé&ﬁﬂ&aﬂy&sisp¥e—
vided in paragraph (o) of this seetion added thereto; exeeed
the total amount retarned to such partieipant oF to &R ARt
tant elaiming through hima; in the form of ARTRIHES; et

Lated at the same Fate of interest up to the dute the annwmty
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1 payments ecase under the terms of the annuity; the exeess
2 efﬁhe&ee&mulateéeeﬂtﬁbﬂﬁeﬁswefﬁhe&eeamﬂ%ed&ﬂ-
8 nuity payments shall be paid in the following order of
4 procedenee; upon the establishment of & valid elaim therefor,
o &ndsuehp&meﬁtshﬁﬂbe&b&r%efeee%fyby&ﬁye&ef
6 persons

7 {4 Fo the beneficiary or beneficiaries designated
8 by sueh participant in writing to the Direetors

9 2} H there be no sueh beneficiary o the surviving
10 wifo or hushand of such participant;

11 (3} H none of the above; to the ehild or children

12 of sueh participant and deseendants of deeeased children
13 by representation:

14 {4 H nene of the above; to the parents of such
15 perbieipant or the survivor of them;

16 —éﬁ)—lﬁﬁeﬂeefﬁhe&beve;tethedﬂ—ly&ppei&eed
17 exeeutor or administrator of the estate of such
18 partieipant;

19 {6} H nene of the abeve; to other next of kin of

20 such pareipans as may be determined by the Direetor
2L in bis judgment to bo legally entitled thereto:
22 ter No payment shall bo made pursuent to paragraph
23 W&#%mmxm&a@mﬁm
4 deys from the death of the retired partieipant or his sue-
25 viving annuitent,
Approved For Release : CIA-RDP68-00140R000200230001-4
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Pans FPrrIop oF SERVICE FOR ANNUIFEES
COMPUTFATION OF LENGEH OF SERVIOR
Spe. 251 For the purpeses of this Aet; the period of
gervice of & purbicipant shall be eomputed from the date he
be%%ﬁeﬁay&fﬁeip&maﬂdef%hepfeﬁsieﬂﬁef%hisﬁeﬁb&t
aﬂﬁeéedsésep&faﬁeﬁ&em%he%cgeﬁey&ﬂésemﬂehei
&Hylewesei&bseﬁeewi%heﬁtﬁay&smﬁyexeeedsixmeﬂths
iﬁthe&ggfeg&teiﬂaﬂyeaieﬂd&%ye&?&h&ﬂbeexe}&éed;
exeeﬁ%le&vese%&bseﬁee%%ﬂefeeeiﬁﬁgbeﬂeﬁb&&ﬁd%the
Federnl Employees’ Compensation Aet of September %
absenee sranted partieipants while performing aetive aard
Adr Foree, Marine Corps; or Const Cmard of the United
Stertes:
PRIOR SERVICE EREDIT
Sme: 252 {a) A participant may; subjeet to the pro-
visions of this seetion; imelude in his peried of serviee—
%—L}eﬁﬂiaﬂ&eiweem%heexeeﬁﬁve;jﬁeheﬁﬂ;&ﬁd
the Distriet of Colurabin government; prior to beeoming
® perticipant; and
{2} active and honorable military er naval serviee
in the Army; Navy; Adr Foree; Merine Corps; or Consb
Guard of the Hnited States:
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b} A participant may obtain prier eivilian serviee
eredit in aceordanee with the provisions of paragraph (o)
{1)- of this seetion by making a speeinl eontribution to the
fond equal to 5 per eentum of his basie annual sedary for
e&ehyeaﬂae%sewieefefwhieheireeﬁ%isse&g}ﬂaﬁﬁe%w
November 8; 1960; and at 61 per eentum theresfter with
%ﬂ%efesteempeuﬁ&edaﬂnﬂﬂy&tépefeeﬂmmw&ﬁﬁ&mw
the date of payment: Any sueh partieipant may; ander sach
%ﬁdiﬁeﬂs&smaybeéeﬁemiﬂediﬁeaehiﬂ%&ﬂeebythe
Direetor; pax sueh speeial eontribations in installments.

{e)-t1) I an officer or emplovee under some other Gov-
ernment retirement system becomes & partieipant in the 8-
tem by direet transfer; such officer or employer’s total eon-

tributions and depesits; including interest acermed thereon;

exeept voluntary eontributions; shall be transferred to the
tund effective as of the date sach officer op employee becomes
& partieipant in the system: Fach such officer or employes
shall be deemed to eonsent to the transfer of sueh funds and
siek transfer shall be a eomplete diseharge and nequittanece
of all elaims and demands against the other Qovernmont
retivement fund on aeceount of service rendered prior to
beeoming & participant in the svstem,

{2} Ne participant; whese contributions are transferred
to the fund in aecordance with the provisions of paragraph
te-{3) of this section; shall be required to make eontribu

Approved For Release : CIA-RDP68-00140R000200230001-4
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tions in addition to those transferred for periods of serviee
for which full eentributions wvere made to the other Govern-

ment retirement fand; ner shall any refund be made to any

sueh participant on aeeount of contributions made during any
period to the other Govermment retirement fund ab & higher
{e}{1) of this seetion; shall reeeive eredit for perieds of
service for which a refund of eontributions has been made;
or for which ne eontributions were made to the other Gov-
obtain eredit for saeh prior serviee by meking & speeial
eontribution to the fand in aceordanece With the provisions

{d) No partieipant mey obinin prier eivilian serviee
eredit toward retirement under the system for any period
of eivilian serviee on the basis of which he is reeeiving oF
will in the fature be entitled to receive any annuity under
another retirement system eovering eivilian persennel of the
Government:

{e} A partieipant mey obtain prior military or navel
serviee eredit in aeeordanee with the previsiens of para-
eroph {o}{2) of this seetion by applying for it to the

Approved For Release : CIA-RDP68-00140R000200230001-4



© ® - O ;M B W N M

e S S S S o S 0 S A0 S
L%Bgcooo-qcbclpwwl—ﬁo

Approved For Release : CIA-RDP68-00140R000200230001-4

24

Direetor prior to retirement or separation from the Ageney.
However; in the ease of a partieipant whe is eligible for and
the period of serviee upen which such retired pay is based
shell not be ineluded; exeept that in the ease of & participant
who is eligible for and reeeives retired pay on aceount of a
Semee—eeﬁﬁeeted disability inewrred in eombat with an
enemy of the United States or eaused by an instrumentality
of war and inewrred in line of duty during & period of war
{es that term is used in ehapter 11 of title 38; United States
Code}s or is awarded under ehapter 67 of title 10 of the
United States Code; the period of sueh militarsy or naval
serviee shell be ineladed: Neo contributions to the fund shall
be required in eonnecetion with military or naval serviee
eredited to » partieipant in aceordanee with the provisions
of paragraph -(a)}(2) of this seetion:

E6REDIT FOR SERVICH WHHER ON MILIEARY LBAVE

SH6: 2563 Contributions shall not be required eovering
periods of leave of absence from the Ageney granted & par-
tieipant while performing aetive military or naval serviee in
the Army; Navy; Adr Foree; Marine Corps; or Const Guard
of the United States:

Approved For Release : CIA-RDP68-00140R000200230001-4
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ESTIMAPE 6F APPROPRIATIONS NEEDED

Spe. 261 The Direetor shall prepare the estimates of
and shall ewtse to be mude aetanrial velaations of the fund at
intervals of five yens; or oftener H deerned neeessary by
hiva-

Sue. 262, The Director muy; with the approval of the
Seecrtary of the Freasury; Hvest from time to Hime in
interest-bearing securitios of the United States saeh portions
of the fund as i his jaderment may not be immediately re-
and allowanees; and the ineome derived from swehl invest-
ments shall eonstitate n pavt of sueh fand:

Sne. 263 Nene of the meneys mentioned in this et
shall be assienable either i hvw or equity; or be subjeet to
exeention; levys nttnehment; gapnishment; oF other legal
process; exeept s provided i section 234-te}=

H.R. 8427T—4
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Pane H—Rermep Pansrerpants Breartep; Rum-

S%%ﬁ}%e%e%efm&ymﬂ&nym%ﬁedp&f—
tieipant to duty in the Ageney whenever he shall determine
saeh reeall is in the publie interest:

b} Any sach participant zeealled to duty in the Ageney
in aecordance with the provisions of paragraph {a) of this
seetion or reinstated or reappointed in aeceordance with the
pfeﬁs%eﬂsefseeﬁeﬂ%l—éb}sh&ll;whﬂesesewhag;he
eﬂﬁﬂediﬁﬁe&efhis&ﬂﬂaﬁyﬁethefuﬂs&l&ryefthegf&de
i whieh he is serving: During such service; he shall make
eontribations to the fund in seeordance with the provisions
of seetion 213 %heme%tehisw%&edst—&t&s;h&s
annuity shell be determined anew in neeordanee with the

REEMPEOYMENE

Sre: 272: Notwithstanding any other provision of law;
&pﬁfﬁe%paﬁtfeﬁieeéﬁﬁée%t-hepfevisieﬂsef%hisﬂeéshﬂ
ﬂeﬁ;byfe&seﬂefhism&%at—&s;beb&ffedﬁememﬂey
meﬂ%iHFedem%GeVemmeﬂfesewieeiﬂ&ﬂyappeﬁﬁ%
pesition for which he is qualified: An annuitent so re-
empleyedshaﬂsewe&%%ewﬂlefthe&ﬁpemﬁ&geﬂieeh
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RHEBMPLOYMENT COMPENSATION
losw; any annuitant who hes retired under this Aeb and whe
is reemployed in the Yederal Government serviee in any
appointive position cither on & part-time or fall-thme basis
shall be entitled to receive the selary of the pesition in which
he is serving plus se much of his annuity payable under this
Act which when ecombined with sueh salary does not exeeed
durine any enlendar year the basie selary such annuitent
was entitled to reeeive on the date of his retirement from the

salory during any ealendar year in exeess of the meximum
amount which he may be entitled to reeeive under this
paragraph shell be entitled to sueh salary in Hew of benefits
hereander:
the employer shall send & notiee to the Ageney of sueh re-
employment together with all pertinent information relating
thereto; and shall pay direetly to sueh annuitant the salary
of the position in whieh he is serving:
-(e)—lﬂ!&heeveﬂiaéaﬁyevefﬁaymeﬂ%aﬂdef%hisseeéeﬁ;
such overpayment shall be reeovered by svithhelding the
ameunt involved from the salary payable to such reemployed
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ennuitant; or from any other moneys; including his annuity;
payeble in aceordance with the provisions of this Aet:
SEe: 281 {a) Any participent may; ab his option and
under sach regulations as may be preseribed by the Direetor;
depesit additional sums in multiples of 1 per eentam of his
basie salary; but not in exeess of 10 per eentum of sueh
satary; which ameunts together wwith interest at 3 per eentum
per annum; eompounded annually as of Deecember 31 and
proportionately for the period served during the year of his
retirement; ineluding all contributions mede during or for
sach period; shall; at the date of his retirement and at his
{1} returned to himn in lomp sam; or
{3} used to purchase an additional life annuity for
himself and to provide for a eash payment on his death
to & beneficiary swhese name shell be notified in writing
4} used to purchase an additional life annuity for
himself and o life annuity commeneing on his death
payable to & beneficiary whose name shall be notified in
wiiting to the Direetor by the participant with & guar

Approved For Release : CIA-RDP68-00140R000200230001-4



Approved For Release : CIA-RDP68-00140R000200230001-4

[y

L =1 o

10
11
12
13
14
15
16
17
18
19

20

29

anteed return to the benefieiary or his legal repre-

sentative of an amennt equal to the eash payment re-

ferred to in subparegraph {3} abeve:

th)- The benefits provided by subparagraphs {2} {3)
or {4} of paragraph {a} of this seetion shall be retuarially
eqaivatent i valne to the payment provided for by sub-
paragraph {a){1)} of this section and shall be ealewlated
upon sueh tables of mortadity as may be from time to Hime
preseribed for this prpose by the Director:

{e) In ease & prrticipant shell beeome separated from
the Ageney for any reason except retirement on an annuity;
the amount of any additional depesits with interest at 3
per eenttin per anninn compounded as i provided in
paragraph {u) of this seetion; made by him wnder the provi-
sions of said paragraph {a) shall be refunded in the menner
provided in seetion 241 for the return of contributions and
inberest in the ease of death or separation from the Ageney:

{4} Any henefits payable to n participant or te his
benefieiary in respeet to the ndditional depesits provided
wnder this seetion shall be in addition to the benefits other-
wise provided wnder this et

Approved For Release : CIA-RDP68-00140R000200230001-4
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TITLE I—TITLE AND DEFINITIONS
Parr A—T17LE
Src¢. 101. This Act may be cited as the “Central In-
telligence Agency Retirement Act of 1964 for Certain
Employees”.
Parr B—DEFINITIONS

SEc. 111. When used in this Act, the term—

(1) “Agency’ means the Central Intelligence
Agency;

(2) “Director” means the Director of Central
Intelligence; and

(3) “Qualifying service” means service performed
as a participant in the system or, in the case of service
prior to designation, service determined by the Director
to have been performed in carrying out duties described
wn section 203.

TITLE II-THE CENTRAL INTELLIGENCE
AGENCY RETIREMENT AND DISABILITY
SYSTEM

ParT A—FESTABLISHMENT OF SYSTEM
RULES AND REGULATIONS
SEec. 201. (a) The Director may prescribe rules and
regulations for the establishment and maintenance of a Cen-
tral Intelligence Agency Retirement and Disability System

for a limited number of employees, referred to hereafter as

Approved For Release : CIA-RDP68-00140R000200230001-4
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the system; such rules and regulations to become effective
after approval by the chairman and ranking minority men-
bers of the Armed Services Committees of the House and
Senate.

(b) The Director shall administer the system in accord-
ance with such rules and regulations and with the principles
established by this Act.

(¢) In the interests of the security of the foreign intelli-

© o =1 o Gt B w M

gence activities of the United States and in order further

=t
o

to implement the proviso of section 102(d)(3) of the Na-

=
ok

tional Security Act of 1947, as amended (50 U.S.C. 403

L
[ ]

(d)(3)), that the Durcctor of Central Intelligence shall be

-
w

responsible for protecting intelligence sources and methods

iy
=

from unauthorized disclosure, and notwithstanding the pro-

-t
[

visions of the Administrative Procedure Act (5 U.S.C. 1001

-t
(=}

et seq.) or any other provisions of law, any determinations

-
-3

by the Director authorized by the provisions of this Act shall

18 pe deemed to be final and conclusive and not subject to
19 peview by any court.

20 ESTABLISHMENT AND MAINTENANCE OF FUND

21 SEc. 202. There is hereby created o fund to be known
92 4 the Central Intelligence Agency Eetirement and Disabil-

D
w

ity F'und which shall be maintained by the Director. The

[
=

Central Intelligence Agency Retirement and Disability Fund

25 s referred to hereafter as the fund.
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1 PARTICIPANTS

2 SEec. 203. The Dircctor may designate from time to
3 time such Agency officers and employces whose duties are
4 determined by the Divector to be (i) in support of Agency
5 activities abroad hazardous to life or health or (i) so special-
6 ized because of security requirements as to be clearly dis-
T tinguwishable from normal government employment, hereafter
8 referred to as participants, who shall be entitled to the bene-
9 fits of the system. Any participant who has completed
10 fifteen years of service with the Agency and whose career at
11 that time is adjudged by the Director to be qualifying for the
12 system may elect to remain a participant of such system for
13 the duration of his employmcni by the Agency and such elec-
14 tion shall not be subject to review or approval by the
16 Director.

16 ANNUITANTS

17 SEc. R04. {a) Annuitants shall be participants who are
18 receiving annuities from the fund and all persons, mcluding
19 surviving wives and husbands, widows, dependent widowers,
20 children, and beneficiaries of participants or annuitants who
21 shall become entitled to veccive annuitics in accordance with
22 the provisions of this Act.

23 (b) When used in this Act the term—

24 (1) “Widow” means the surviving wife of a par-
25

tictpant who was married to such participant for at
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least two years immediately preceding his death or 1s
the mother of issue by marriage to the participant.

(2) “Dependent widower” means the surviving
husband of a participant who was married to such
participant for at least two years immediately preceding
her death or is the father of issue by marriage to the
participant, and who s incapable of self-support by rea-
son of mental or physical disability, and who received
more than one-half of his support from such participant.

(3) “Olild’, for the purposes of sections 221 and
232 of this Act, means an wnmarried child, including
(i) an adopied child, and (it) a stepchild or recognized
natural child who received more than one-half of his sup-
port from and lived with the participant in a regular
parent-child relationship, under the age of eighteen years,
or such unmarried child regardless of age who because of
physical or mental disability incurred before age eighteen
is incapable of self-support or such unmarried child be-
tween cighteen and twenty-one years of age who is a Stude'nt
reqularly pursuing a full-time course of study or training
in residence in a high school, trade school, technical or
vocational institute, juntor college, college, university, or
comparable recognized educational institution. A child
whose twenty-first birthday occurs prior to July 1 or after

August 31 of any calendar year, and while he 1s regu-

Approved For Release : CIA-RDP68-00140R000200230001-4
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larly pursuing such a course of study or training, shall
be deemed for the purposes of this paragraph and section
221(e) of this Act to have attained the age of twenty-one
on the first day of July following such birthday. A child
who is a student shall not be deemed to have ceased to be
a student during any interim between school years if the
tnterim does not exceed four months and if he shows to
the satisfaction of the Director that he has a bona fide
intention of confinuing to pursue a course of study or
training in the same or different school during the school
semester (or other period into which the school year s
divided) immediately following the interim.
Parr B—CouruLsory CONTRIBUTIONS
Skc. 211. (a) Sixz and one-half per centum of the basic
salary recewed by each participant shall be contributed to
the fund for the payment of annuities, cash benefits, refunds
and allowances. An equal sum shall also be coniributed
from the respective appropriation or fund which is used
for payment of his salary. The amounts deducted and with-
held from basic salary together with the amounts so contrib-
uted from the appropriation or fund shall be deposited by
the Agency to the credit of the fund.
- (b) Each participant shall be deemed to consent and
agree to such deductions from basic salary, and payment less

such deductions shall be a full and complete discharge and
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acquitance of dll clawms and demands whatsoever for all

reqular services during the period covered by such payment,

W b

~except the right to the benefits to which he shall be entitled
under this Act, notwithstanding any law, rule, or regqulation

affecting the individual’s salary.

4

5

6 ParT C—COMPUTATION OF ANNUITIES

1 Spe. 221. (a) The annuity of a participant shall be
8 equal to 2 per centum of his average basic salary for the
9 highest five conseculive years of service, for which full con-
10 gpibutions have been made to the fund, multiplied by the
11 pumber of years, not exceeding thirty-five, of service credit
12 obtained in accordance with the provisions of sections 261
13 gnd 252. In determining the aggregate period of service
14 ypon which the annuity +s to be based, the fractional part
18 of a month, of any, shall not be counted.

16 (b) At the time of retirement, any married participant
17 may elect to receive a reduced annuity and to provide for
18 g annuity payable to his wife or her husband, commencing
19 on the date following such participant’s death and terminat-
20 ing upon the death or remarriage of such surviving wife or
21 pusband. The annuity payable to the surviving wife or hus-
22 band after such participant’s death shall be 55 per centum
23 of the amount of the participant’s annuity computed as pre-
24 goribed in paragraph (a) of this section, up to the full

25 - gmount of such annuity specified by him as the base for the
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survwor benefits.  The annuily of the participant making
such election shall be reduced by 2% per centum of any
amount up to $3,600 he specified as the base for the survivor
benefit plus 10 per centum of any amount over $3,600 so
specified.

(¢)(1) If an annuitant dies and is survived by a wife
or husband and by « child or childven, in addition to the
annuity payable to the surviving wife or husband, there shall
be paid to or on behalf of each child an annvity equal to the
smallest of : (1) 40 per centum of the annuitant's average
basic salary, as determined under paragraph (a) of this sec-
tion, divided by the number of children; (i) $600; or (iui )
81,800 divided by the number of childyen.

() If an annuitant dics and is not survived by a wife
or husband but by a child or chaldren, each surviwing child
shall be paid an annuity equal to the smallest of : (1) 50 per
centum of the annuitant s average basic salary, as determined
under paragraph (a) of this section, divided by the number
of children; (i) $720; or (11i) 82,160 divided by the num-
ber of children. -

(d) If a surviving wife or husband dies or the annuity
of a child is terminated, the annuitics of any remaining
children shall De recomputed and paid as though such wife,
husband, or child had not survived the participant.

(e) The annuity payable to a child under paragraph

Approved For Release : CIA-RDP68-00140R000200230001-4
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(c) or (d) of this section shall begin on the day after the
participant dies, and such annuity or any right thereto shall
terminate on the last day of the month before (1) his attain-
ing age cighteen unless incapable of self-support, (2) his
becoming capable of self-support after age eighteen, (3) his
marriage, or (4) his death, cxcept that the annuity of a chald
who is a student as described in section 204(b)(3) of this
Act shall terminate on the last day of the month before (1) his
marriage, (2) his death, (3) his ceasing to be such a student,
or (4) his attaining age twenty-one.

(1) Any unmarried participant retiring under the pro-
visions of this Act and found by the Director to be in good
health may at the time of retirement elect a reduced annuily,
in liew of the annuity as heremnbefore provided, and designate
in writing a person having an insurable interest (as that term
is used in section 9(h) of the Civil Service Retirement Act (5
17.8.0. 2259(h))) in the participant to receie an an-
nuity after the participant's death. The annuity pay-
able to the participant making such election shall be reduced
by 10 per centum of an annuily compuled as provided in
paragraph (a) of this section, and by & per centum of an
annuity so computed for each full five yécws the person
designated is younger than the participant, but such total
reduction shall not exceed 40 per centum. The annuity of @

survivor designated under this paragraph shall be 55 per
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centum of the reduced annuity computed as prescribed above.
The annuity payable to a beneficiary under the Provisions
of this paragraph shall begin on the first day of the next
month after the participant dies. Upon the death of the
survwing beneficiary all payments shall cease and no further
annuity payments authorized under this paragraph shall be
due or payable.
Parr D—BENEFITS ACORUING 70 CERTAIN
Parricipants
RETIREMENT FOR DISABILITY OR INCAPACITY—MEDICAL
EXAMINATION—RECOVERY

SEc. 231. (a) Any participant who has five years of
service credit toward retirement under the system, excluding
military or naval service that is credited in accordance with
provisions of section 251 or 252(a)(2), and who becomes
totally disabled or incapacitated for useful and efficient serv-
ice by reason of disease, illness, or injury not due to vicious
habits, intemperance, or willful misconduct on his part,
shall, upon his own application or upon order of the Direc-
tor, be retired on an annuity computed as prescribed in
section 221. 1If the disabled or wncapacitated participant is
under sizty and has less than twenty years of service credit
toward his retirement under the system at the time he is
retired, his annuity shall be compuied on the assumption that

he has had twenty years of service, but the additional service
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credit that may accrue to a participant wnder this provision
shall in no case exceed the difference between his age at the
time of retirement and age sizty, but this provision shall not
increase the annuity of any survivor.

(b) In euch case, the participant shall be given a
medical examanation by one or more duly qualified physi-
cians or surgeons designated by the Director to conduct
examinations, and disability shall be determined by the
Director on the basis of the advice of such physicians or
surgeons. Unless the disability is permanent, like examina-
tions shall be made annually until the annuitant has reached
the statutory mandatory retirement age for his grade as
provided in section 235. If the Director determines on the
basis of the advice of one or more duly qualified physicians or
surgeons conducting such examinations that an annuitant has
recovered to the extent that he can return to duty, the an-
nuitant may apply for reinstatement or reappointment in the
Agency within one year from the date his recovery is deter-
mined. Upon application the Director may reinstate any
such recovered disability annuitant in the grade in which he
was serving at time of retirement, or the Director may, taking
into consideration the age, qualifications, and ezperience of
such annuitant, and the present grade of his contemporaries
i the Agency, appoint him to a grade higher than the one in

which he was serving prior to retirement. Payment of the
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annuity shall continue wntil a date sia: months after the date
of the examination showing recovery or until the date of
reinstatement or reappointment in the Agency, whichever s
carlier. Fees for examinations under this provision, together
with reasonable traveling and other cxpenses incurred in
order to submit to examination, shall be paid out of the fund.
If the annuitant fails to submit to cxamination as required
under this section, payment of the annwity shall be suspended
until continuance of the disability is satisfactorily established.

(¢) If a recovered disubility annuttant whose annuity
is discontinued 1is for any reason mnot reinstated or re-
appointed in the Agency, he shall be considered to have been
separated within the meaning of paragraphs (a) and (b) of
section 234 as of the date he was retired for disability and he
shall, after the discontinuance of the disability annuity, be
entitled to the benefils of that section or of section 241(a)
except that he may elect voluntary retirement in accordance
with the provisions of section 233 if he can qualify under its
Provisions.

(d) No participant shall be entitled to recewe an an-
nuity under this Act and compensation for injury or dus-
ability to himself under the Federal Employees’ Compensa-
tion. Act of September 7, 1916, as amended (5 U.S.C. 75
et seq.), covering the same period of time. This provision

shall not bar the right of any claimant to the greater benefil
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conferred by cither Act for any part of the same period of
time. Neither this provision nor any provision of the said
Act of September 7, 1916, as amended, shall be so construed
as to deny the right of any participant to recéive an annuity
under this Act by reason of his own services and to receive
concurrently any payment under such Act of September 7,
1916, as amended, by reason of the death of any other
person.

(e) Notwithstanding any provision of law to the con-
trary, the right of any person entitled to an annuity under
this Act shall not be affected because such person has re-
cewed an award of compensation in a lump sum under scc-
tion 14 of the Federal Employees’ Compensation Act of
September 7, 1916, as amended (5 U.S.C. 764), except
that where such annuity is payable on account of the same
disability for which compensation under such section has
been paid, so much of such compensation as has been paid
for any period extended beyond the date such annuity be-
comes cff ective, as determined by the Secretary of Labor,
shall be refunded to the Department of Labor, to be paid
into the Federal employees’ compensation fund. Before
such person shall receive such annuity he shall (1) refund
to the Department of Labor the amount representing such
commuted payments for such extended period, or (2) au-

thorize the deduction of such amount from the annuity pay-
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able to him under this Act, which amount shall be trans-
mitted to such Department for reimbursement to such fund.
Deductions from such annuity moy be made from accrued
and accruing payments, or may be prorated against and paid
from accruing payments in such manner as the Secretary of
Labor shall determine, whenever he finds that the financial
circumstances of the annuitant are such as to warrant such
deferred refunding.
DEATH IN SERVICE

SEc. 232. (a) In case a participant dies and no cloim
for annuity is payable wnder the provisions of this Act, his
contributions to the fund, with interest at the rates prescribed
wn sections 241 (a) and 281(a), shall be paid in the order
of precedence shown in section 241 ().

(b) If a participant, who has at least five years of serv-
wce credit toward retirement under the system, cxcluding
malitary or naval service that is credited in accordance with
the provisions of section 251 or 262(a)(2), dies before
separation or retirement from the Agency and is survived by
a widow or a dependent widower, as defined in section 204,
such widow or dependent widower shall be entitled to an an-
nuity equal to 55 per centum of the annuity computed in
accordance with the provisions of section 221(a). The an-
nuity of such widow or dependent widower shall commence on

the date following death of the participant and shall terminate
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upon death or remarriage of the widow or dependent widower,
or upon the dependent widower’s becoming capable of self-
support.

(¢) If a participant who has at least five years of service

1

2

3

4

5 credit toward retirement under the system, excluding mali-
6 tary or naval service that is credited in accordance witl, the
T provisions of section 251 or R52(a)(R), dies before sepa-
8 ration or retirement from the Agency and is survived by a
9 wife or a husband and a child or children, each surviving
10 child shall be entitled to an annuity computed in accordance
11 with the provisions of section 221 (¢)(1). The childs an-
12 nuity shall begin and be terminated in accordance with the
13 provisions of section 221(e). Upon the death of the surviv-
14 ing wife or husband or termination of the annuity of a child,
15 the annuities of any remaining children shall be recomputed
16 and paid as though such wife or husband or child had not
1T survived the participant.

18 (d) If a participant who has at least five years of
19 service credit toward retirement under the system, exclud-
20 ing military or naval service that is credited in accordance
21 with the provisions of section 251 or 252(a) (2 ), dies be-
22 fore separation or retirement from the Agency and is not
23 survived by a wife or husband, but by a child or children,
2 each surviving child shall be entitled to an annuity computed

25 in accordance with the provisions of section 291( ¢)(2).
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The child’s annuity shall begin and terminate in accordance
with the provisions of section 221(c). Upon termination
of the amnuity of a child, the annuities of any remaining
children shall be recomputed and paid as though that child
had never been entitled to the benefit.
VOLUNTARY RETIREMENT

SEc. 233. Any participant in the system who is at least
fifty years of age and has rendered twenty years of service
may on his own application and with the consent of the
Director be retired from the Agency and receive benefits in
accordance with the provisions of section 221 provided he
has not less than ten wyears of service with the Agency
of which at least five shall have been qualifying service.

DISCONTINUED SERVICE BENEFITS

Snc. 234. (a) Any participant who separates from the
Agency after having performed not less than five years of
service with the Agency, may, upon separation from the
Agency or at any time prior lo becoming eligible for an
annuity, elect lo have his contributions to the fund returned
to him in accordance with the provisions of section 241, or
(except in cases where the Director determines that separation
was based in whole or in part on the ground of disloyalty
to the United States) to leave his contributions in the fund
and reccive an annuity, compuled as prescribed in section

221, commencing at the age of sixty-two years.
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(b) If a participant who has qualified in accordance
with the provisions of paragraph (a) of this section to re-
ceive a deferred annuily commencing at the age of sixty-two
dies before reaching the age of sixty-two his contributions
to the fund, with interest, shall be paid in accordance with
the provisions of sections 241 and 281.

MANDATORY RETIREMENT

Src. 235. (a) The Director may in his discretion place
in a retired status any participant who has completed at
least twenty-five years of service, or who s at least fifty
years of age and has completed at least twenty years of
service, provided such participant has not less than ten
years of service with the Agency of which at least five shall
have been qualifying service. If so retired, such participant
shall receive retirement benefits wn accordance with the pro-
visions of section 221.

(b) Any participant in the system receiving compensa-
tion at the rate of grade G'S-18 or above shall be auto-
matically separated from the Agency upon reaching the age
of sizty-five. Any participant in the system receiving com-
pensation at a rate less than grade GFS-18 shall be auto-
matically separated from the Agency upon reaching the age
of sizty. Such separation shall be effective on the last day
of the month wn which a participant reaches age sizty or

sizty~five, as specified in this section, but whenever the Di-
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rector shall determine it to be in the public inlerest, he may
extend such participant’s service for a period not to exceed
five years. A participant separated under the provisions of
this section who has completed five years of Agency service
shall receive retirement benefits in accordance with the pro-
visions of section 221 of this Act.
LIMITATION ON NUMBER OF RETIREMENTS

SEc. 236. The number of participants retiring on an
annuity pursuant to sections 233, 234, and 235 of this Act
shall not exceed a total of four hundred during the period
ending on June 30, 1969, nor a total of four hundred during
the period beginning on July 1, 1969, and ending on June
30, 1974.
Parr E—D18rosiTion or CONTRIBUTIONS AND INTEREST

IN IiXCESS OF BENEFITS RECEIVED

Sgc. 241. (a) Whenever a participant becomes sepa-
rated from the Agency without becoming eligible for an
annuity or a deferred annuity in accordance with the pro-
vistons of this Act, the total amount of contributions from his
salary with inlerest therecon at 4 per centum per annum to
December 31, 1947, and 3 per centum per annum thereafter
compounded annually to December 31, 1956 (or, in the case
of a participant separated from the Agency before he has

completed five years of service, to the date of separation) and
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proportionately for the period served during the year of sepa-
ration including all contributions made during or for such
period, except as provided in section 281, shall be returned
to ham.

(b) In the event that the total contributions of a retired
participant, other than wvoluntary contributions made in
accordance with the provisions of section 281, with interest
at the rates provided in paragraph (a) of this section added
thereto, exceed the total amount returned to such participant
or to an annuitant claiming through him, in the form of
annuities, the excess of the accumulated contributions over
the accumulated annuity payments shall be paid in the fol-
lowing order of precedence, upon the establishment of a valid
daim therefor, and such payment shall be a bar to recovery
by any other person:

(1) To the beneficiary or beneficiaries designated
by such participant in writing to the Director;

(2) If there be no such beneficiary to the surviving
wife or husband of such participant;

(8) If none of the above, to the child or children
of such participant and descendants of deceased children
by representation;

(4) If none of the above, to the parents of such

participant or the survivor of them;
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(5) If none of the above, to the duly appointed
evecutor or administrator of the estate of such
participant;

(6) If none of the above, to other next of kin

wn his judgment to be legally entitled thereto.
(¢) No payment shall be made pursuant to paragraph

1

2

3

4

o of such participant as may be determined by the Director
6

7

8 (b)(6) of this section until after the expiration of thirty
9

days from the death of the retired participant or his sur-
10 viwing annuitant.

1 Parr F—PERIOD OF SERVICE FOR ANNUITIES

12 COMPUTATION OF LENGTH OF SERVICE

13 Suc. 251. For the purposes of this Act, the period of

14 service of a participant shall be computed from the date he

15 becomes a participant under the provisions of this Act, but

16 4 periods of separation from the Agency and so much of

17 any leaves of absence without pay as may exceed siz months

18 in the aggregote in any calendar year shall be excluded,

19 except leaves of absence while receiing benefits under the

20 Federal Employces Compensation Act of September 7,

2L 1916, as amended (5 U.S.C. 751 et seq.), and leaves of

22 ghsence granted participants while performing active and

23 honorable military or naval service in the Army, Navy,

24 Aip Force, Marine Corps, or Coast Guard of the United

25 States.
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PRIOR SERVICE CREDIT

Sec. 262. (a) A participant may, subject to the pro-

visions of this section, include in his period of service—
(1) civilian service in the executive, judicial, and
legislative branches of the Federal Government and in
the District of Columbia government, prior to becoming

a participant; and

(2) active and honorable military or naval service
in the Army, Navy, Air Force, Marine Corps, or Coast

Guard of the United States prior to the date of the

separation wpon which title to annuity is based.

(b) A participant may obtain prior ciwilian service
credit in accordance with the provisions of paragraph (a)
(1) of this section by making a special contribution to the
fund equal to the percentage of his basic annual salary for
each year of service for which credit is sought specified with
respect to such year in the table relating to employees con-
tained in section 4(c) of the Civil Service Retirement Act
(5 US.0. 2254(c)), together with interest computed as
provided in section 4(e) of such Act (5 U.S.C. 2254 (e)).
Any such participant may, under such conditions as may be
determined in each instance by the Director, pay such special
contributions in installments.

(¢)(1) If an officer or employee under some other Gov-

ernment retirement system becomes a participant in the sys-
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1 lem by direct transfer, such officer or employee’s total con-
2 iributions and deposits, including interest accrued thereon,
8 except voluntary contributions, shall be transferred to the
4 fund effective as of the date such officer or employee becomes
5 a participant in the system. Each such officer or employee
6 shall be deemed to consent to the transfer of such funds and
T such transfer shall be a complete discharge and acquittance
8 of all claims and demands against the other Government
9 ‘retirement fund on account of service rendered prior 1o
10 becoming a participant in the system.

11 (2) No participant, whose contributions are transferred
12 to the fund in accordance with the provisions of paragraph
13 (c)(1) of this section, shall be required to make contribu-
14 tions in addition to those transferred for periods of service
15 for which full contributions were made to the other Govern-
16 ment retirement fund, nor shall any refund be made to any
1T such participant on account of contributions made during any
18 period to the other Government retirement fund at a higher
19 rate than that fived for employecs by section 4(c) of the
20 Civil Service Retirement Act (5 U.S.C. 2254(c)) for con-
21 tributions to the fund.

22 (3) No participant, whose contributions are transferred

23 to the fund in accordance with the provisions of paragraph
24 (c)(1) of this section, shall receive credit for periods of

25 service for which a refund of contributions has been made,
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~or for which no contributions were made to the other Gov-
ernment retirement fund. A participant may,; however,

~obtain credit for such prior service by making a special

contribution to the fund in accordance with the provisions
of paragraph (b) of this section.

(d) No participant may obtain prior civilian service
credit toward retirement under the system for any period

of cwilian service on the basis of which he is receiving or

‘will in the future be entitled to receive any annuity under

another retirement system covering ciwvilian personnel of the
Government.

(e) A participant may obtain prior military or naval
service credit in accordance with the provisions of pam—
graph (a)(2) of this scction by applying for it to the
Director prior to retirement or separation from the Ageney.
However, in the case of a participant who is eligible for and
recetves retired pay on account of military or naval service,
the period of service upon which such retired pay is based
shall not be included, except that in the case of a participant
who 1s eligible for and receives retired pay on account of a
service-connected disability incurred in combat with an
enemy of the United States or caused by an instrumentality
of war and incurred in line of duty during a period of war
(as that term is used in chapter 11 of title 38, United States

Code), or is awarded under chapter 67 of title 10 of the
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United States Code, the period of such military or naval
service shall be included. No contributions to the fund shall
be required in connection with military or naval service
credited to a participant in accordance with the provisions
of paragraph (a)(2) of this section.

(f) Notwithstanding any other provision of this section or
section 253 any militdry service (other than military service
covered by military leave with pay) performed by a partici-
pant after December 1956 shall be excluded in determining the
aggregate period of service upon which an annuity payable
under this Act to such participant or to his widow or child is
to be based, if such participant or widow or child is entitled
(or would upon proper application be entitled) at the time of
such determination, to monthly old-age or survivors’ bene-
fits under section 202 of the Social Security Act, as amended
(42 U.S.C. 402), based on such participant's wages and
self-employment income. If in the case of the participant or
widow such military service is not excluded under the pre-
ceding sentence, but upon altaining age sizty-two, he or she
becomes entitled (or would upon proper application be en-
titled) to such benefils, the aggregate period of service upon
which such annuity is based shall be redetermined, effective
as of the first day of the month in which he or she attains

such age, so as to exclude such service.
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CREDIT FOR SERVICE WHILE ON MILITARY LEAVE

Src. 253. {a) A participant who, during the period of
any war, or of any national emergency as proclaimed by the
President or declared by the Congress, has left or leaves his
position to enter the military service shall not be considered,
for the purposes of this Act, as separated from his Agency
position by reason of such military service, unless he shall
apply for and receive a refund of contributions under this
Act: Provided, That such participant shall not be considered
as relaining his Agency position beyond December 31, 1956,
or the expiration of five years of such military service, which-
ever 18 later.

(b) Contributions shall not be required covering periods
of leave of absence from the Agency granted a participant
while performing active military or naval service in the
Army, Navy, Air Force, Marine Corps, or Coast Guard
of the United States. |

Parr G—MoNEYS
ESTIMATE OF APPROPRIATIONS NEEDED

Sec. 261. The Director shall prepare the estimates of
the annual appropriations required to be made to the fund,
and shall cause to be made actuarial valuations of the fund at
intervals of five years, or oftener if deemed mecessary by

him.
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INVESTMENT OF MONEYS IN THE FUND
Sue. 262. The Director may, with the approval of the

Secretary of the Treasury, invest from _tiﬁw fo time in

wterest-bearing securitics of the United States such portions

of the fund as in his judgment may not be immediately re-
quired for the payment of annuities, cash benefits, refunds,
and allowances, and the income derived from such invest-
ments shall constitute a part of such fund.
ATTACHMENT OF MONEYS

SEc. 203. None of the moneys mentioned in this Act
shall be assignable cither in law or equity, or be subject to
execution, levy, attachment, garnishment, or other legal
process.

Parr H—RETIRED PARTICIPANTS RECALLED, REIN-
STATED, OR REAPPOINTED IN THE AGENCY, OR
REEMPLOYED IN THE GOVERNMENT

RECALL
Src. 271. (a) The Director may, with the consent of
any retired participant, recall such participant to duty in
the Agency whenever he shall determine such recall is in’
the public interest.
(b) Any such participant recalled to duty in the
Agency in accordance with the provisions of paragraph (a)

of this section or reinstated or reappointed in accordance
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with the provisions of scetion 231(b) shall, while so serv-
ing, be enlitled in lieu of his annuity to the full salary of the
grade in which he is serving. During such service, he shall
make contributions to the fund in accordance with the pro-
visions of section 211. When he reverts to his retired sta-
tus, his annuity shall be determined anew in accordance with
the provisions of section 221.
REEMPLOYMENT

Skc. 272. Notwithstanding any other provision of law,
a participant retired under the provisions of this Act shall
not, by reason of his retired status, be barred from employ-
ment in Iederal Government service n any appointive
position for which he is qualified. An annuitant so re-
employed shall serve at the will of the appointing officer.

REEMPLOYMENT COMPENSATION

SEc. 273. (a) Notwithstanding any other provision of
law, any annuitant who has retired under this Act and who
is reemployed in the Federal (fovernment service in any
apporntive position either on a pari-time or full-time basis
shall be entitled to receive his annuity payable under this Act,
but there shall be deducted from his salary a sum equal to the
annwity allocable to the period of actual employment.

(b) In the event of any overpayment under this section,

such overpayment shall be recovered by withholding the
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amount involved from the salary payable to such reemployed
annustant, or from any other moneys, including his annuity,
payable in accordance with the provisions of this Act.
Parr I—VoLuntary CONTRIBUTIONS
SEc. 281. (a) Any participant may, at his option and
under such regqulations as may be prescribed by the Director,
deposit additional sums in multiples of 1 per centum of his
basic salary, but not in excess of 10 per centum of such
salary, which amounts together with interest at 3 per centum
per annum, compounded annually as of December 31, and
proportionately for the period served during the year of his
retirement, including all contributions made during or for
such period, shall, at the date of his retirement and at his
election, be—
(1) returned to him in lump sum;
(2) used to purchase an additional life annuity;
(3) used to purchase an additional life annuity for
himself and to provide for a cash payment on his death
to a beneficiary whose name shall be notified in writing
to the Director by the participant; or
(4) used to purchase an additional life annuity for
himself and o life annuity commencing on his death
payable to a beneficiary whose name shall be notified in

writing to the Director by the participant with a guar-
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anteed return to the beneficiary or his legal representa-

tive of an amount equal to the cash payment referred to

in subparagraph (3) above.

{b) The benefits provided by subparagraphs (2), (3),
or (4) of paragraph (a) of this section shall be actuarially
équivalent in value to the payment provided for by sub-
paragraph (a)(1) of this section and shall be calculated
upon such tables of mortality as may be from time to time
prescribed for this purpose by the Director.

(¢) In case a participant shall become separated from
the Agency for any reason except retirement on an annuily,
the amount of any additional depbsits with interest at 3
per centum per annum, compounded as is provided in
paragraph (a) of this section, made by him under the provi-
stons of said paragraph (a) shall be refunded in the manner
provided in section 241 for the return of contributions and
interest in the case of death or separation from the Agency.

(d) Any benefits payable to a participant or to his
beneficiary in respect to the additional deposits provided
under this section shall be in addition to the benefits other-
wise provided under this Aect.

Parr J—Cos1T-0F-LIVING ADJUSTMENT OF ANNUITIES

SEc. 291. (a) On the basis of determinations made by

the Civil Service Commission pursuant to section 18 of the
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Civil Service Retirement Act, as amended, pertaining to
per centum change in the price index, the following adjust-
ments shall be made:

(1) Effective April 1, 1966, if the change in the price
index from 1964 to 1965 shall have equaled a rise of at
least 8 per centum, each annuity payable from the fund
which has a commencing date earlier than January 2, 1965,
shall be increased by the per centum rise in the price index
adjusted to the nearest one-tenth of 1 per centum.

(2) Effective April 1 of any year other than 1966
after the price index change shall have equaled a rise of at
least 3 per centum, each annuity payable from the fund
which has a commencing date carlier than January 2 of the
preceding year shall be increased by the per centum rise in
the price index adjusted to the nearest one-tenth of 1 per
centum.

(b) Eligibility for an annuity increase under this section
shall be governed by the commencing date of each annuity
payable from the fund as of the effective date of an increase,
except as follows:

(1) Lffective from the date of the first increase under
this section, an annuily payable from the fund to an annui-
tant’s survivor (other than a child entitled wnder section
221(c)), which annuity commenced the day after the annui-

tant’s death, shall be increased as provided in subsection
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(a)(1) or (a)(2) if the commencing date of annuity to the
annuitant was carlier than January 2 of the year preceding
the first increase. '

(2) Effective from its commencing date, an annuily pay-
able from the fund to an annuitant’s survivor (other than
a child entitled under section 221(c)), which annuity com-
mences the day after the annuitant's death- and after the
éﬂ“ect’ive date of the first increase under this section, shall be
increased by the total per centum increase the annuitant was
receiving under this section at death.

(3) For purposes of computing an annuity which com-
mences after the effective date of the first increase under this
section to a child under section 221 (c), the items $600, $720,
$1,800, and $2,160 appearing in section 221 (c) shall be in-
creased by the total per centum increase allowed and in force
under this section and, in case of a deceased annuitant, the
items 40 per centum and 50 per centum appearing in section
921 (c) shall be increased by the lotal per centum increase
allowed and in force under this section lo the annuitont al
death. Effective from the dale of the first increase under
this section, the provisions of this paragraph shall apply as if
such first increase werce . cffect wilh respect lo computation
of a child’s annuity under section 221(c) which commenced
between January 2 of the year preceding the first increase

and the effective date of the first increase.
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1 (¢) No increase in annuity provided by this section shall

|

be computed on any additional annuity purchased at retire-
3 ment by voluntary contributions.

4 (d) The monthly installment of annuity after adjust-

(1

ment under this section shall be fived at the mearest dollar.
Pagsed the House of Representatives October 30, 1963.

Attest: RALPH R. ROBERTS,
Clerk.
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Calendar No. 1526
Temso . H. R. 8427

[Report No. 1589]

AN ACT

To provide for the establishment and mainte-
nance of a Central Intelligence Agency Re-
tirement and Disability System for a limited
number of employees, and for other pur-
poses.

Octorer 31 (legislative day, Ocrosexr 22), 1963
Read twice and referred to the Committee on
Armed Services
SEPTEMBER 21, 1964
Reported with an amendment
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